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Forethought wishes to remind our valued producers that the Destination Income 15%M fixed indexed
annuity offers the choice of two indexed interest strategies within the Contract Value:

¢ Monthly Averaging with Annual Spread over the index averaging period
¢ Monthly Averaging with Annual Cap over the index averaging period

While we believe strongly that both indexed interest strategies provide solid value to the Owner,
we are concerned that our valued producers may not be taking best advantage of the overall design of
Destination Income 155V as regards indexed interest strategy allocations.

Forethought believes that the owner is best served having multiple indexing options. In the current
economic environment, we believe a strong indexing option is our new Monthly Averaging with
Annual Cap indexed interest strategy with it’s current annual cap of 7.00%. The Guaranteed
Lifetime Income Account Value is by default allocated to the “spread” strategy, so allocating the “walk-
away” Contract Value to the “cap” strategy may provide the strongest growth potential within the
Contract Value just in case the unexpected happens and the Owner needs to fully or partially
surrender the contract.
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As illustrated, the Guaranteed Lifetime Income Account

Value (the “income value”) grows based upon the Destination

Monthly Averaging with Annual Spread indexed interest Income 15

strategy without a Spread for the first five contract years Guaranteed Lifetime
(in addition to the 15% plus 5% bonus). The Contract Contract Value Income Account Value
Value (“‘walk-away value”) allows for a choice of the " Y “ ”
Monthly Averaging with Annual Spread or Monthly Walk-Away Value Income Value
Averaging with Annual Cap. Indexed Interest Strategies
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retroactive bonus when the Guaranteed Lifetime Income
Benefit is triggered prior to the sixth contract anniversary
date.

While the primary intent of Destination Income 15SM is to provide a superior lifetime income, unforeseen
situations in the Owners’ life may occur that require partial or full surrender of the contract; this is the
intent of the Contract Value, to assure reasonable growth and liquidity in the event of partial or full surrender.
To this end, Destination Income 15%M provides not only a 10-year declining early withdrawal charge schedule, but
also the option to allocate the Contract Value to the Monthly Average with Annual Cap indexed interest
strategy.
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